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1. THERE WILL BE NO US FY 1975 DEVELOPMENT LENDING/DEVELOP- 
MENT GRANT (DL/DG) PROGRAM FOR INDIA. U.S. HAD HOPED THAT 
SUCH A PROGRAM, UP TO THE $50 MILLION CEILING IMPOSED BY 
CONGRESS, COULD HAVE BEEN INITIATED WITH FOCUS ON INDIA'S 
AGRICULTURAL NEEDS INCLUDING THE PROVISION OF FERTILIZER. 
INDIA DID NOT, HOWEVER, REQUEST DISCUSSIONS ON THE FORM OR 
CONTENT OF A DL/DG PROGRAM, AND THE U.S. - IN VIEW OF FUND- 
ING CUTS MADE BY CONGRESS IN FY 75 FUNDS - HAS NOW ABAN- 
DONED PLANS FOR FY 75 PROGRAM. 

2. AID IS PLANNING TO PROPOSE TO CONGRESS AN FY 76 DL/DG 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 080059 

PROGRAM FOR INDIA ORIENTED ON INDIA'S NEEDS IN THE AGRI 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


CULTURAL SECTOR INCLUDING FERTILIZER. BOTH CONGRESSIONAL 
ACTION AND INDIA'S WILLINGNESS TO INITIATE DISCUSSIONS ON 
A DL/DG PROGRAM WILL DETERMINE AMOUNT AND COMPOSITION OF 
ANY SUCH PROGRAM. 

3. UNDER AID PROGRAMS, FERTILIZER MAY BE PROCURED FROM LDCS. 
UNDER IMMEDIATE SCARCITY CONDITIONS, FERTILIZER MAY ALSO BE 
PROCURED FROM FREE WORLD DEVELOPED COUNTRIES. (U.S. POLICY 
TOWARD PROCUREMENT FROM FREE WORLD DEVELOPED COUNTRIES IS 
UNDER CONSTANT REVIEW IN LIGHT OF SUPPLY/DEMAND MARKET CON- 
DITIONS.) PROCUREMENT FROM COMMUNIST COUNTRIES CANNOT BE 
FINANCED BY AID. KISSINGER 
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